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1 SACRAMENTO, CALI FORNI A - WEDNESDAY, OCTOBER 8, 1997
2 9:38 A M
3
4 CHAI RMAN RELI'S: CALL TO ORDER THE MARKET
5 DEVELOPMENT COWM TTEE.
6 DONNELL, WOULD YOU CALL THE RCLL, PLEASE?
7 COW TTEE SECRETARY: MEMBER CHESBRO?
8 MEMBER CHESBRO. HERE.
9 COW TTEE SECRETARY: MEMBER PENNI NGTON?
10 MEMBER PENNI NGTON:  HERE.
11 COW TTEE SECRETARY: CHAI RMAN RELI S.
12 CHAl RMAN RELI' S:  HERE.
13 ANY EX- PARTE BUSI NESS TO REPORT?
14 MEMBER PENNI NGTON:  WELL, | SEEM TO -- |IT'S
15 NOT ADDRESSED TO Mg, BUT | HAVE A LETTER THAT VENT TO
16 DWAYNE M LLER THAT WAS Cl RCULATED TO ME FROM GERALD
17 BONI TO.
18 CHAI RMAN RELI'S:  OKAY. WE ALL HAVE THAT
LETTER.
19 VWE' LL ENTER I T I NTO THE RECORD FROM THE
20 PRI NTI NG | NDUSTRI ES OF CALI FORNI A.
21 OKAY. ANY OTHER?
22 OKAY. THEN LET'S PROCEED W TH OUR

BUSI NESS
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23 FOR THE DAY.
24 M SS TRGOVCI CH, DO YOU HAVE A REPORT?
25 M5. TRGOVCI CH: YES, | DO. | HAVE ABOUT THREE
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| TEMS THAT | WOULD LI KE TO COVER FOR YOU BRI EFLY THI S
MORNI NG.

"M GO NG TO BE DA NG SOVETHI NG DI FFERENT
THAN | NORMALLY DO. G VEN THE FOCUS THAT THE BOARD HAS
PLACED ON | MPLEMENTATI ON OF THE STRATEG C PLAN OVER THE
LAST SEVERAL MONTHS AND THE EMPHASI S THAT THE STAFF HAS | N
PLACE, WE ARE GO NG TO BE PROVI DI NG DURI NG OUR MONTHLY
REPORT TIME A H GHLI GHT OF A PRIORI TY MATERI AL AND THE
ACTI VI TI ES THAT HAVE TAKEN PLACE AROUND THAT, AND THI S
MONTH FOR YOUR LI STENI NG PLEASURE, | WLL H GHLI GAT TI RES
AS | T RELATES TO A PRIORI TY MATERI AL I N THE MARKET
DEVELOPMENT PLAN, AND | W LL BE VERY BRI EF.

THE PURPOSE OF THIS IS TO CONTI NUOUSLY KEEP
YOU | NFORMED OF THE GOALS THAT EACH OF YOU SET OQUT I N THE
PLAN FOR US TO UNDERTAKE AS I T RELATES TO THAT MATERI AL
TYPE AND BE CONSTANTLY APPRI SED OF THE PROGRESS THAT WE
ARE MAKI NG | N THAT REGARD.

THERE WERE A COUPLE OF GOALS UNDER THE
MARKET DEVELOPMENT PLAN FOR TIRES. THE FIRST ONE WAS TO
| NCREASE WASTE TI RE DI VERSI ON BY SUPPORTI NG ALTERNATI VE
DI VERSI ON PROGRAMS.

YOU KNOW THAT WE HAVE SPENT A LOT OF TI ME I N
THE PAST YEARS FOCUSED ON DI FFERENT TYPES OF ACTI VI Tl ES.

SPECI FI CALLY I N THI S PAST YEAR, OUR Tl ME HAS BEEN SPENT
AND WE HAVE BEEN FOCUSI NG UPON BEI NG ABLE TO LOOK AT THE
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TECHNOLOGY OF | NCORPORATI ON OF TDF | NTO THE COAL FI RE
FACI LI Tl ES.

ONE OF THE REPORTS THAT WAS UNDERTAKEN BY A
CONTRACT I N 1996, THE DAMES & MOORE REPORT, WAS HEARD BY
THE FULL BOARD AT | TS MEETI NG LAST MONTH. REGARDLESS OF
THE CONTRACTUAL | SSUES AROUND THE FI NALI ZATI ON OF THAT
REPORT, WHAT | T DOES REPRESENT IS A COVPI LATI ON OF DATA ON
A STATEW DE BASIS, WHI CH WAS ONE OF THE KEY ACTI VI TI ES
COM NG QUT OF THE PLAN I N ORDER TO BE ABLE TO PROMOTE THI S
TECHNOLOGY.

SO WE HAVE A DAMES & MOORE REPORT, THE
CARNOT REPORT, SO WE ARE WELL ON OUR WAY UNDER THAT GOAL
OF THE MARKET DEVELOPMENT PLAN AS I T RELATES TO TI RES.

AS YOU ARE WELL AWARE, WE ARE ALSO PURSUI NG
OTHER ALTERNATI VE USE PROGRAMS. WE HAVE A STATEW DE
CENTER FOR RAC OUT THERE RI GHT NOW

VWVE WLL BE COM NG BACK TO THE POLI CY
COW TTEE | N DECEMBER W TH AN UPDATE ON THE STATUS OF THAT
CENTER, WHAT KI ND OF | NTEREST | T HAS RECEI VED STATEW DE,
VWHAT TYPE OF SUPPORT | T'S RECEI VED, HOW THE WORKSHOPS THAT
THEY ARE PLANNI NG FOR NOVEMBER ARE GO NG TO BE GO NG, SO
VWE W LL BE PROVI DI NG THAT | NFORMATI ON AND SO FORTH OF THE
TIRE ACTIVITY AS WELL.

THE SECOND TI RE MARKET DEVELOPMENT PLAN GOAL
WAS TO | NCREASE THE USE OF RECYCLED CRUMB- RUBBER BY
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PROMOTI NG AND DEVELOPI NG MARKETS THROUGH THE BOARD S LOAN
PROGRAMS.  EACH OF YOUR OFFI CES HAS SEEN THE NOTE THAT HAS
GONE OUT RECENTLY FOR THE MOLDED RUBBER PRODUCTS GRANT
PROGRAM AS VELL AS THE DGS BOARD | NTERAGENCY AGREEMENT AS
| T RELATES TO PROCUREMENT OF MOLDED RUBBER PRODUCTS FOR
DEMONSTRATI ON AND VI EW NG W THI N STATE AGENCI ES SO THAT WE
CAN PROMOTE THI' S TYPE OF PRODUCT | N AREAS WHERE THESE
BUI LDI NGS RECEI VE A HI GH AMOUNT OF TRAFFI C.

SO WE HAVE A LOT OF ACTIVITY GO NG ON I N
THESE AREAS. SO THIS IS JUST KIND OF A SAMPLE OF WHAT WE
ARE DO NG | WANTED TO JUST G VE YOU A BRI EF SUMVARY.
THI'S DOES NOT | NCLUDE ALL OF OUR Tl RE ACTI VI TY.

WE CAN CERTAI NLY LOOK AT ALL OF THOSE AND
YOU CAN LOOK AT THEM AS CONTAINED IN A STRATEG C PLAN
| TEM BUT WE W LL BE COM NG FORWARD EACH MONTH W TH A
BRI EF REPORT ON SOVE OF THE CURRENT ACTI VI TI ES AND THEI R
PROGRESS.

THE NEXT THING |I'D LI KE TO BRI EFLY SUMVARI ZE
FOR YOU | S THE CURRENT COMPOST EFFORT THAT WE HAVE AS I T
RELATES TO THE VI DEO THAT IS CURRENTLY BEI NG FI NALI ZED.

LAST MONTH WE PREVI EMED A VI DEO WHI CH
| NCLUDED FARMERS, FARM ADVI SORS AND SOl L SC ENTI STS
TALKI NG ABOUT THE VI RTUES OF THE USE OF COMPOST | N FARM NG
AS DEMONSTRATED THROUGH OUR AGRI CULTURAL COWVPOST DEMOS.
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CONTRACT WTH CSUS, IS GO NG TO ALSO BE PROMOTED AS PART
OF THE $15, 000 AGREEMENT OR GRANT OF FUNDS THAT WE HAVE
FROM U. S. EPA.

THEY LOOKED AT THE WORK THAT WE HAD DONE
THROUGH THE DEMOS, THEY LOOKED AT THE WORK THROUGH THE
VI DEO, AND THEY THOUGHT THAT THI S WAS SUCH HI GH QUALI TY
WORK THAT THEY WANTED TO BE ABLE TO PROVI DE US FUNDI NG TO
BE ABLE TO GET THAT | NFORMATI ON QOUT.

VWE HAD HOPED THAT THE VI DEO WOULD BE HERE TO
REVI EW NOT DURI NG MY REPORT HERE, BUT AT THE END OF THE
MEETI NG TODAY FOR ANYONE WHO W SHED TO STAY. | T'S MY
UNDERSTANDI NG THAT THE VI DEO HAS NOT YET ARRI VED, BUT WE
WLL LET YOU KNOW I F I'T DOES, AND AT THE END OF THE
MEETING IF IT IS HERE, IT |I'S BEI NG DRI VEN TO US.

CHAI RMAN RELI'S:  WHERE IS | T BEI NG DRI VEN FROM?
M5. TRGOVCI CH: | BELI EVE FROM SAC STATE OR A

REPRESENTATI VE OF SAC STATE; AND IF I T ARRIVES, WE W LL
CERTAINLY PUT I T UP ON THE MONI TORS FOR ANYONE WHO W SHES
TO STAY AROUND AT THE END OF THE MEETI NG TO LOCOK AT.

VE W LL BE MARKETI NG THI' S VI DEO THROUGH A
VARI ETY OF VENUES. WE W LL BE SENDI NG THE | NFORVATI ON
AVAI LABLE ALONG W TH A VI DEO SAMPLE TO EACH TELEVI SI ON
STATI ON I N CALI FORNI A.  WE' LL BE LOOKI NG AT PUBLIC
STATI ONS AS WELL.
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25 VE W LL BE PLAYI NG I T CONTI NUOUSLY AS A PART
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OF OUR EXHI BI T AT FARM SHOANS THROUGHOUT THE STATE; WE HAVE
A STRONG PRESENCE AT SOVE OF THE | MPORTANT FARM SHOW5, THE
HI GH ATTENDANCE FARM SHOWS, AND WE' LL BE SENDI NG
I NFORMATI ON TO THE COUNTY FARM BUREAUS AND OTHER FARM
ASSOCI ATI ONS SO THAT THEY CAN SHOW THE VI DEOS TO THEI R
MEMBERS THROUGH THE ASSOCI ATI ON MEETI NGS, CONFERENCES OR
ANY OTHER VENUE THAT THEY FEEL | T SHOULD BE EXPLORED.
IT"S A VERY H GH QUALITY PI ECE AND WE HOPE TO SHOW YOU AT
THE END OF THE DAY TODAY.

VERY BRI EFLY, AS | DO EACH MONTH, | WANT TO
SUWARI ZE THE LOAN FUND STATUS FOR YOU. WE HAVE SOVE VERY
GOOD NEWS TO REPORT TO YOU THI' S MONTH.

AS OF SEPTEMBER 30TH, 54 LOANS HAVE BEEN
CLOSED I N THE AMOUNT OF $21.5 MLLION. THAT'S THE SAME
NUMBER YOU HEARD LAST MONTH. HOWEVER, WE ARE I N THE
PROCESS THI S WEEK AND NEXT OF CLOSI NG AN ADDI TI ONAL $3.6
M LLI ON | N LOANS.

THE MBA POLYMER LOAN, | SI GNED OFF ON THE
LOAN DOCS A COUPLE OF DAYS AGO, SO THAT IS I N THE PROCESS
OF CLOSI NG THE CHECKS ARE MOVI NG THROUGH THE ESCROW
NOW SO WE HOPE TO BE ABLE TO HAVE AN ADDI TI ONAL 3. 6
M LLION W THI N THE NEXT TWO WEEKS THAT ARE I N THE FUNDED
COLUMN STATUS.

SO YOU W LL SEE THESE NUMBERS CHANGE
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THERE' S APPROXI MATELY EI GHTEEN M LLI ON
REMAI NI NG I N THE RMDZ SUBACCOUNT FOR LENDI NG THI S YEAR,
AND THAT | NCLUDES OVER $845, 000 OF Tl RE FUNDS.
REMEMBER THE BOARD ALLOCATED THROUGH | TS
ANNUAL TI RE FUND ALLOCATI ON ONE M LLI ON DOLLARS TO BE NADE
AVAI LABLE TO TI RE RELATED BUSI NESSES.
MEMBER PENNI NGTON:  WHAT WAS THAT NUMBER AGAI N?
MS. TRGOVCI CH:  OH, THE AMOUNT REMAI NI NG?
845, 000.
THAT CONCLUDES MY REPORT. | F YOU HAVE ANY
QUESTI ON, |'D BE HAPPY TO ANSWER. OTHERW SE, WE CAN MOVE
| NTO THE AGENDA.
MEMBER CHESBRO: THANK YOU.
CHAI RMAN RELI'S: | JUST NOTE YESTERDAY | WAS
GOl NG THROUGH MY MAI L AND CAME ACROSS AN OBSCURE
NEWSLETTER FROM THE RUBBERI ZED RI DE ASPHALT ASSCOCI ATl ON,
AND IN I'T WAS A BULLET THAT MENTI ONS THE OPENI NG OF THE
L. A. COUNTY OFFI CE TO ADVI SE LOCAL GOVERNMENTS THROUGHOUT
CALI FORNI A ON THE PROGRAM AND THERE WAS A PHONE NUMBER
THERE, AND | DECIDED TO TRY I T OUT AND THERE WAS A VO CE,
ALBEI' T A RECORDI NG AT THE END OF THE LINE, ANDI SADI'M
CALLI NG AS A BOARD MEMBER AND HAPPY TO SEE THAT THEY' RE

BUSI NESS.
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24 AND WHEN DO YOU EXPECT THAT WE' LL GET OUR
25 FI RST REPORT FROM THE L. A. COUNTY?

10
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M5. TRGOVCI CH:  WE' VE ALREADY RECEI VED OUR FI RST
REPORT. WE SET THEM UP ON A MONTHLY REPORTI NG CYCLE.
IT"S A LITTLE BIT OF A SLOW START. LYNN
NI CHOLSON, WHO IS THE LEAD FOR THE COUNTY AT THE STATEW DE
CENTER - -
CHAl RMVAN RELI'S: HE'S THE VO CE.
MS. TRGOVCICH: HE'S THE VO CE ON THE OTHER END.
HE IS DO NG H' S BEST TO GET THE WORD OUT, AND THE RPA
NEWSLETTER THAT YOU RECEI VED IS ONE OF THE WAYS THAT HE' S
BEEN TRYI NG TO GET | NFORVATI ON OUT ABOUT THE CENTER, SO W\E
DO HAVE SOME | NI TI AL REPORTS.
VWE' RE HOPI NG THAT ACTIVITY PI CKS UP, BUT
ONCE AGAIN, THE PURPOSE OF THE DECEMBER | TEM IS TO BRI NG
TO THE BOARD A STATUS REPORT ON HOW IS THE CENTER DO NG,
WHAT ARE THE PROSPECTS.
FI RST OF ALL, TO LOOK AT THE EFFECTI VENESS
OF THE CENTER AND WHAT WE CAN DO AROUND I T, BUT VERY
| MPORTANT |'M SURE TO EACH ON ONE OF YOU IS TO DETERM NE
VWHETHER OR NOT VWE ARE GO NG TO TRANSFER THE $500, 000 SET
ASIDE I N THE 1997-98 TI RE FUND ALLOCATI ON FOR THE CENTER.
YOU LL REMEMBER THOSE MONI ES WERE ALLOCATED,
BUT WE RECOMVENDED NOT TRANSFERRI NG THEM UNTI L THE
M D- FUNDI NG OR M D YEAR- REVI EW WAS CONDUCTED.

CHAI RMAN RELI'S: SO I N DECEMBER, WE' LL GET A MORE
COVPLETE ACCOUNT OF --
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1 MS. TRGOVCI CH:  OF THE CENTER | TSELF.

2 CHAI RMAN RELI'S: -- THE STATUS OF THE CENTER, THE
3 KIND OF | NQUI RI ES THAT THEY' RE GETTI NG AND WHO S.

4 RESPONSI BLE FOR GETTI NG THE WORD OQUT ABOUT THE CENTER? | S
5 THAT PART OF THE CONTRACT OR - -

6 MS. TRGOVCI CH:  THAT IS PART OF THE CONTRACT.

7 CHAI RMAN RELI'S: IS THE BOARD | TSELF CONTACTI NG
8 LEAGUE OF CI TI ES OR C- SPAN OR OTHER ORGANI ZATI ONS?

9 MS. TRGOVCI CH:  WE' RE CERTAI NLY WORKI NG W TH

10 THEM BUT A PRI NCI PAL TASK I N THE CONTRACT WAS FOR THEM TO
11 GET THE WORD OUT.

12 | F THEY ARE NOT READY, THEY | NDI CATED THEY
13 W LL BE UP ON THE | NTERNET MAKI NG THEI R SERVI CES

14 AVAI LABLE, SO ONCE AGAI N, THAT DECEMBER | TEM W LL BE

15 LOCKI NG, YOU KNOW FOR THOSE TWO | SSUES, EFFECTI VENESS AND
16 THEN DO YOU WANT TO TRANSFER ADDI TI ONAL FUNDS THAT ARE
17 ALREADY ALLOCATED. AND ONE OF THE THI NGS THAT WE LL BE

18 BRI NG NG FORWARD TO DO THAT, TO HAVE THAT EVALUATI ON

19 CONDUCTED, 1S THE REPORTS OF ACTIVITY AND THEN SOVE
20 CRI TERI A UPON VWHI CH YOU MAY WANT TO BASE THAT DECI SI ON.
21 CHAl RMAN RELI'S:  ALL RI GHT.
22 MEMBER PENNI NGTON: A BRI EF RESPONSE. | TH NK
23 | TS CALLED GOVERNI NG MAGAZI NE. THEY HAVE A PIECE TH' S
24 MONTH ON THE WARS, THE ASPHALT.

N
(62}

MAYBE WE OUGHT TO TAKE A LOOK AT THAT AND DO
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SOVETHI NG TO RESPOND TO I T.

MEMBER CHESBRO: YOU MAY ALSO RECALL THAT VWHEN WE
APPROVED THE LOCAL GOVERNVMENT RAC PRQIECTS THAT THERE WAS
SOVE DI RECTI ON TO TRY TO | NTEGRATE - -

CHAl RMAN RELI'S:  RI GHT.

MEMBER CHESBRO:. -- THOSE EFFORTS W TH THE L. A
CENTER, AND | UNDERSTAND | N AT LEAST ONE OF THE CASES - -
AND |'M NOT AWARE OF EXACTLY THE CASE I N THE OTHERS - -
THAT THAT IS, I N FACT, THE COWPLAINT. | THI NK THE COUNTY
OF SACRAMENTO HAS SOVETHI NG W TH THEM

MS. TRGOVCICH: |'M NOT SURE EXACTLY.

| KNOW THAT I N EACH ONE OF THE AGREEMENTS AS
VELL AS IN THE AGREEMENT W TH THE STATE, FOR THE STATEW DE
CENTER, THOSE FOUR SI TES WERE MADE A PRI ORI TY FOR ANY
ASSI STANCE AND THE AGREEMENT W TH EACH OF THE FOUR SI TES
| NDI VI DUALLY, THEY WERE MADE AWARE OF THAT ASSI STANCE AND
WHAT KI ND OF ASSI STANCE THAT WOULD LOOX LI KE WAS THERE FOR
THE ASKI NG.

MEMBER CHESBRO:. WHAT | WAS THI NKI NG WAS WE ASKED
EACH OF THE -- I N ADDI TION TO THE CENTER DI RECTLY
ASS| STI NG THOSE FOUR JURI SDI CTI ONS, WE ALSO ASKED THE FOUR
JURI SDI CTI ONS TO ESSENTI ALLY DO SOVE SORT OF FI ELD DAYS OR
SOVE METHOD OF EDUCATI NG THE OTHER JURI SDI CTI ONS I N THE
REG ON ABOUT WHAT THEY' RE DO NG, AND WE M GHT WANT TO



Please note: These transcripts are not individually reviewed and approved for accuracy.

25 THAT' S -- WHEN WE ACHI EVE THAT, THAT WOULD BE A PO NT
AT
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VHI CH | NFORMATI ON ABOUT THE L. A. CENTER COULD ALSO BE
PROVI DED TO THE JURI SDI CTI ONS WHO CAME TO A MEETI NG OR
CAME TO A DEMONSTRATI ON DURI NG THE LAYI NG OF THE PAVEMENT
OR -- YOU KNOW | T SEEMS LI KE WE COULD FI GURE QUT WAYS TO
TIE THESE THI NGS TOGETHER TO USE THOSE FOUR PRQJECTS TO
HELP GET THE WORD OUT | N NORTHERN CALI FORNI A ABOUT THE
AVAI LABI LI TY OF THOSE SERVI CES DOWN SOUTH BECAUSE THAT' S
SUPPOSED TO BE AVAI LABLE FOR THE WHOLE STATE, SO THAT
WOULD BE A WAY TO HELP GET THE WORD OUT.

MS. TRGOVCI CH: WE' LL HAVE MANY OPPORTUNI TI ES.

MEMBER PENNI NGTON: DO WE KNOW WHETHER ANY OF THE
FOUR ACTUALLY - -

MS. TRGOVCI CH: MAYBE | COULD ASK MARTHA.

ARE YOU AWARE OF WHETHER ANY OF THE FOUR
HAVE REQUESTED SPECI FI C ASSI STANCE?
| DO REMEMBER ONE OF THE SI TES | NDI CATI NG

THAT THEY WERE GO NG TO. | DON T KNOW THAT THAT HAS
HAPPENED.

MEMBER CHESBRO: | T'S MY UNDERSTANDI NG THAT THI S
COUNTY HAS BEEN I N COMMUNI CATI ON W TH THE CENTER, BUT |
DON' T KNOW ABOUT THAT.

MEMBER PENNI NGTON:  HAVE ANY OF THEM LAI D THE
ASPHALT?

MS. G LDART: MARTHA G LDART W TH WASTE
PREVENTI ON AND MARKET DEVELOPMENT DI VI SI ON.
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LAl TH GOUGH HAS BEEN WORKI NG W TH THE

COUNTY. | KNOW THEY WERE OUT. THEY JUST DID A TOUR OF
THE -- | NSPECTI ON OF THE BI KE TRAI L. THE RUBBERI ZED
ASPHALT HAS NOT BEEN LAID YET, BUT IF IT IS OF | NTEREST OF
THE COWM TTEE, WE COULD HAVE A STATUS REPORT NEXT MONTH,
PERHAPS.

CHAI RMAN RELI'S: DO YOU WANT THAT?  OKAY.

MS. TRGOVCI CH:  WOULD THAT BE PLACED ON POLI CY
COW TTEE OR MARKET DEVELOPMENT?

MS. G LDART: JUST A STATUS. NO PROBLEM

CHAI RMAN RELI' S:  SPEAKI NG OF THAT, |F WE DON' T
GET THE TAPE TCODAY, |'D LI KE TO HAVE THE COWPOST TAPE NEXT
MEETI NG ON THE AGENDA.

MS. TRGOVCI CH:  CERTAI NLY.

CHAI RMAN RELI' S:  OKAY. THAT BRI NGS US TO OUR
REGULAR BUSI NESS. WE HAVE TWO | TEMS FOR TODAY AND AN OPEN
DI SCUSSI ON AFTER THAT. SO ANYONE W SHI NG TO SPEAK | S
REM NDED THAT THERE ARE FORMS AT THE BACK OF THE ROOM
PLEASE BRI NG THOSE FORWARD AND G VE THEM TO DONNELL DUCLO
AT THE FRONT HERE.

MS. TRGOVCI CH: MR, CHAI RMAN AND MEMBERS, | TEM
NO. 2 ON YOUR AGENDA IS CONSI DERATI ON OF THE ANNUAL
STATUS REPORT FOR THE NEWSPRI NT CERTI FI CATI ON PROGRAM

RECOMVENDATI ON CONCERNI NG AUDI TS OF NEWSPRI NT CONSUMERS,
AND ENFORCEMENT | SSUES | NCLUDI NG OPTI ONS, PROCEDURES, AND
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1 PENALTY CRI TERI A.

2 THIS IS A MILTI - PART I TEM AND SO WE W LL DO
3 OUR BEST TO MOVE YOU THROUGH I T AS COHESI VELY AS POSSI BLE.
4 RI CK MULLER W LL BE MAKI NG THE PRESENTATI ON FOR STAFF.

5 VERY BRI EFLY, 1'D JUST LIKE TO ADVI SE THE
6 COW TTEE THAT STAFF VIEWED THIS | TEM AS THE FIRST | TEM I N
7 A TWO- STEP PROCESS.

8 THE | TEM TODAY DEALS SPECI FI CALLY W TH THE
9 ANNUAL STATUS REPORT, SO THE STATUS REPORT COVERI NG THE
10 1996 CERTI FI CATI ONS WH CH WERE DUE MARCH 1 OF THI S YEAR
11 AND RECOMVENDATI ONS AROUND ENFORCEMENT AS | T RELATES TO
12 REMAI NI NG NON- FI LERS FOR THE 1996 YEAR.

13 VE WERE PLANNI NG A SUBSEQUENT | TEM TO BE
14 BROUGHT FORWARD TO YOU I N THE MONTH OF NOVEMBER TO TH S
15 COW TTEE TO ADDRESS HOW WE CAN GO ABOUT REDUCI NG THE

16 NUMBER OF LATE FI LERS FOR CALENDAR YEAR 1997. THOSE

17 CERTI FI CATI ONS ARE DUE ON MARCH 1 OF 1998.

18 T I'S MY UNDERSTANDI NG THAT THERE WAS A

19 REPRESENTATI VE FOR THE CALI FORNI A NEWSPAPER PUBLI SHERS
20 ASSQOCI ATI ON HERE TODAY, JAMES EWERT, WHO W SHES TO SPEAK
21 TO YOU LATER ON THAT MATTER, AS WELL, AS |IT RELATES TO
22 FURTHER COLLABORATI ON, AND THAT MAY PRECLUDE THE
NOVEMBER

23 | TEM BUT | WANTED TO BRI NG TO YOUR ATTENTI ON THAT
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THAT

24 W LL ALSO BE AN | TEM OF DI SCUSSI ON TODAY, AS WELL.
AND

25 WTH THAT, |'D LIKE TO TURN | T OVER TO RI CK.

16
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MR, MJLLER: GOOD MORNI NG, MR, CHAI RVAN AND

COW TTEE MEMBERS. FOR THE RECORD, MY NAME | S RI CK
MULLER, AND |'M LEAD FOR THE RECYCLED CONTENT NEWSPRI NT
PROGRAM

THE PURPOSE OF THI S AGENDA I TEM I S
THREE- FOLD: FIRST I T'S TO UPDATE THE COWM TTEE ON THE
PROGRESS AND TRENDS FOR THE RECYCLED CONTENT NEWSPRI NT
PROGRAM FOR 1996, TO DI SCUSS THE STAFF RECOMVENDATI ON
CONCERNI NG AUDI TS OF NEWSPRI NT CONSUMERS, AND FI NALLY TO
DI SCUSS COMPLI ANCE | SSUES AND ENFORCEMENT OPTI ONS.

"D LIKE TO G VE A LITTLE BIT OF BACKGROUND
ABOUT THE RECYCLED CONTENT NEWSPRI NT PROGRAM AND THE - -
AND THE LAW

THI S IS BASI CALLY A M NI MUM CONTENT PROGRAM
AND | T REQUI RES NEWSPRI NT CONSUMERS | N CALI FORNI A TO USE A
M NI MUM AMOUNT OF RECYCLED CONTENT NEWSPRI NT EACH YEAR AND
TO ANNUALLY CERTIFY TO THE BOARD SO THAT WE CAN VERI FY THE
RECYCLED CONTENT USE.

THERE'S A -- A MN -- A GRADUATED M NI MUM
USE REQUI REMENT, AND THI S WAS 35 PERCENT DURI NG 1996 FOR
THAT REPORTI NG YEAR. THE M NI MUM USE REQUI REMENT CAPS AT
THE YEAR 2000 AT 50 PERCENT.

FOR THE PURPOSES OF THI S PROGRAM RECYCLED

CONTENT NEWSPRI NT |'S DEFI NED AS NEWSPRI NT THAT CONTAI NS AT
LEAST 40 PERCENT POSTCONSUMER FlI BER
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SINCE I TOOK OVER THE PROGRAM I N 1993, 1'VE
G VEN AN ANNUAL STATUS REPORT EACH YEAR TO THE MARKET
DEVELOPMENT COWM TTEE, AND BEG NNI NG AUGUST ' 95, THE BOARD
APPROVED A MORE FORMAL REPORTI NG PROCEDURE AND -- WVHI CH
| NCLUDED AN AUDI T POLI CY, AND HAD SPECI FI ED SEVEN SPECI FI C
AUDI T CRITERIA OR AUDIT TRI GGERS WHI CH FORMED THE BASI S
FOR A STAFF RECOMVENDATI ON CONCERNI NG AUDI TI NG.

THI'S -- THI'S | TEM CONTAI NS TWO SPECI FI C
STAFF REC -- RECOMMVENDATI ONS. FI RST, STAFF DOES NOT
RECOVMMEND AUDI TS OF NEWSPRI NT CONSUMERS AND SUPPLI ERS
BASED ON THE 1996 REPORTI NG YEAR AND BASED ON THE -- THE
AUDI T CRI TERI A THAT | MENTI ONED.

HOWEVER, STAFF HAS | DENTI FI ED AND CONSI DERS
THAT THE H GH NUMBER OF LATE AND DELI NQUENT CERTI FI CATI ONS
TO BE AREAS OF CONCERN.

SECONDLY, STAFF RECOMMENDS THAT THE MARKET
DEVELOPMENT COWM TTEE APPROVE AND FORWARD RESOLUTI ON
97-458 WHI CH WOULD ADOPT REPORTI NG PROCEDURES AND CRI TERI A
FOR PENALTI ES SET FORTH IN THI S | TEM FOR ENFORCEMENT | TEMS
UNDER THE RECYCLED CONTENT NEWSPRI NT LAW AND WE FURTHER
RECOMVEND THAT THE BOARD | NI TI ATE ENFORCEMENT ACTI ON BY
ASSESSI NG A Cl VIL PENALTY AGAI NST ONE COMPANY THAT DI D NOT
COWPLY W TH THE REPORTI NG REQUI REMENTS FOR THREE
CONSECUTI VE YEARS BEG NNI NG I N 1994.
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ABOUT SOME OF THE TRENDS W TH THE PROGRAM AND |'M GO NG
TO DO THI S BY -- THROUGH THE USE OF GRAPHS SO THAT YOU CAN
SEE THE -- HOW THESE TRENDS HAVE VARI ED OVER THE YEARS.

THI'S -- FOR 1996, I T SHOAS 180 COVPANI ES
REPORTI NG. | N ACTUALITY, THI S | S 182 BECAUSE WE JUST
RECEI VED TWO NEWSPRI NT CERTI FI CATI ONS THAT WERE RECEI VED
JUST BEFORE THE STATUS REPORT.

AS YOU CAN SEE, THE -- THE NUMBER OF
COVPANI ES REPORTI NG -- OR NEWSPRI NT CONSUMERS REPORTI NG TO
US HAS DECLI NED OVER THE YEARS BEGH NNI NG ABOUT 1994, AND
THE REASON FOR THI S PRI MARILY |I'S CONSOLI DATED REPORTI NG,
PARENT COMPANI ES REPORTI NG FOR SUBSI DI ARI ES.

THI'S -- THI'S SHOANS THE TOTAL NEWSPRI NT
CONSUMPTI ON FOR -- | N CALI FORNI A FOR THE YEAR 1996, AND I T
SHOWS THAT TOTAL NEWSPRI NT CONSUMPTI ON HAS DECLI NED SI NCE
ABOUT BEG NNI NG 1995, AND THI S I S SOVEWHAT PUZZLI NG

| DON'T WANT TO GET OFF ON A DI GRESSI ON, BUT
IT"S -- I T WAS SORT OF THOUGHT THAT W TH THE ECONOMY
PI CKING UP I'N 1996 THAT THE NEWSPRI NT -- TOTAL NEWSPRI NT
CONSUMPTI ON WOULD HAVE | NCREASED.

THERE COULD BE A NUMBER OF REASONS FOR TH S.
| T COULD BE THAT NEWSPAPERS ARE BECOM NG MORE EFFI CI ENT I N
THE USE -- OF THE FORVATTI NG FOR PRI NTI NG OF PAPERS. THEY
MAY EVEN BE USI NG LI GHTER STOCKS, AND | T MAY EVEN REFLECT
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TO OTHER MEDI A, BUT BRI AN FORAN |'S ACTUALLY | NTERESTED I N
THI'S AND I'S LOOKI NG I NTO THIS A LITTLE BIT MORE.
MEMBER CHESBRO. HAS THERE BEEN ANY -- AGAIN, NOT

TO GET TOO FAR I NTO THI'S, BUT JUST CURI OUS.

HAS THERE BEEN ANY COMPARI SON TO OTHER PAPER
CONSUMPTI ON TRENDS? DO WE HAVE ANY DATA? HAS BRI AN
LOOKED AT ANY OTHER DATA I N TERMS OF THE OVERALL -- WHAT |
FIND CURIQUS ABOUT I T IS THAT IT -- ISNT THAT IT'S
DECLI NED, BUT IT'S NOT A STEADY DECLINE. | T ALMOST IS THE
OPPOSI TE OF THE RECESSI ON.

I T I NCREASED FROM ' 91 TO ' 94 WHEN THE
RECESSI ON WAS AS | TS WORST, AND THEN NOW THAT THI NGS ARE
| MPROVI NG, | T'S DROPPI NG

I T"S REALLY KIND OF A Bl ZARRE NUMBER, AND

MEMBER PENNI NGTON:  PARTI CULARLY A LOT OF
NEWSPAPERS HAVE GONE TO ATTEMPTI NG TO CUT DOWN ON THEI R
ACTUAL CONSUMPTI ON OF NEWSPRI NT ALTOGETHER.

MEMBER CHESBRO. YOU EXPECT THEI R AMOUNT OF
ADVERTI SI NG SPACE WOULD | NCREASE, WOULDN' T YOU?

MEMBER PENNI NGTON: | KNOW I N THE NEWS PAGES AND
STUFF, THEY' VE REDUCED A LOT OF THI NGS.

CHAI RMVAN RELI'S: WE W LL HEAR LATER, AND PERHAPS

OUR REPRESENTATI VE FROM THE PUBLI SHER' S ASSCCI ATl ON CAN
SHED SOME LIGHT ON THIS OR WE M GHT DI RECT A LETTER TO
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THEM TO ASK US -- TO HELP US UNDERSTAND WHAT M GHT BE
GOl NG ON.
MEMBER CHESBRO: OKAY. AND I THI NK THE STAFF
PO NT ABOUT NOT SPENDI NG TOO MJCH TIME ON I T, BUT IT IS AN
| NTERESTI NG - -
MEMBER PENNI NGTON: I T I S.
MEMBER CHESBRO. -- QUESTI ON.
MEMBER PENNI NGTON:  PHENOMENON, YEAH.
MR, MULLER: ACTUALLY, | DON T HAVE AN ANSVER TO
YOUR QUESTI ON REGARDI NG COVPARI SON TO OTHER TYPES OF
PAPER.
| WOULD LI KE TO PO NT OUT THAT THI S FI GURE
VWE CONSI DER TO BE RELI ABLE BECAUSE WE -- WE GOT THE AFPA
AGGREGATE SHI PMENTS | NTO CALI FORNIA AND | T''S VERY CLOSE TO
THI'S NUMBER. | T'S ACTUALLY 1.52 AS COVPARED TO ABOUT 63.
THI S | S AN | MPORTANT GRAPH BECAUSE | T SHOWS
THAT THE -- THAT WHI LE THE TOTAL CONSUMPTI ON OF NEWSPRI NT
AGGREGATE CONSUMPTI ON HAS GONE DOWN, THE ACTUAL PERCENTAGE
OF RECYCLED CONTENT NEWSPRI NT USED BY CALI FORNI A° CONSUMERS
IN "96 REMAI NED ABOUT THE SAME AS ' 95.
THEY' RE STILL VERY CLOSE, TOTAL CAP OF 50
PERCENT WHI CH THEY ACTUALLY REACHED LAST -- IN'95. THEY
LOST MAYBE A LI TTLE OVER ONE PERCENTAGE PO NT.

THI'S -- THI'S SHOWS THE -- THE AGGREGATE
SHI PMENTS THAT WERE REPORTED BY OUR TWELVE RECYCLED
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CONTENT NEWSBPRI NT SUPPLI ERS OR MAJOR MANUFACTURERS THAT
SUPPLY CALI FORNI A, AND THI S FI GURE RECONCI LED VERY WELL
W TH THE TOTAL RECYCLED CONTENT -- THI S | S RECYCLED
CONTENT SHI PPED | NTO CALI FORNI A, AND | T RECONCI LED VERY
VELL WTH THE RECYCLED CONTENT CONSUMPTI ON REPORTED BY ALL
THE CONSUMERS, WHI CH WAS 804, 000 METRI C TONS CONSUMED AS
COVPARED TO 794, 000 METRI C TONS SHI PPED | NTO CALI FORNI A,
SO WE CONSIDER THI'S TO BE A SI GN THAT -- THAT OQUR -- WE VE
PRETTY MJUCH ACCOUNTED FOR MOST OF THE -- THE NEWSPRI NT
CONSUMERS | N THE STATE.

AND THIS I'S AN | MPORTANT GRAPH BECAUSE | T
SHOWS THAT THERE'S BEEN A DECLINE IN THE NUMBER OF -- OR
THE PERCENTAGE OF NEWSPRI NT CONSUMERS THAT HAVE MET THE
GOALS OF THE PROGRAM W THOUT RELYI NG ON EXEMPTI ON CLAI VS,

TH'S NUMBER ACTUALLY PEAKED I N 1993 WHERE WE
HAD 86 PERCENT COWMPLI ANCE, AND I T'S NOW AT 76 PERCENT, BUT
THE NUMBER -- OR THESE -- TH' S DECLI NE M GHT BE CONSI DERED
SIGNI FI CANT | F YOU LOOKED AT THE THREE- YEAR DECLI NE RATHER
THAN JUST COMPARI NG I'T FOR TWO YEARS.

AND THI'S I'S REALLY KIND OF THE | NVERSE OF
THE LAST GRAPH. | T JUST SHOWS THAT THE TOTAL NUMBER OF
EXEMPTI ON CLAI MS REPORTED EACH YEAR, AND YOU CAN SEE THAT
W TH THE EXCEPTI ON OF THE FI RST YEAR OF THE PROGRAM VHEN

THI NGS WERE ACTUALLY GEARI NG UP, WE'VE HAD THE HI GHEST
NUMBER OF REPORTED EXEMPTI ONS, AND THI' S | NCLUDES TOTE - -



Please note: These transcripts are not individually reviewed and approved for accuracy.

22



Please note: These transcripts are not individually reviewed and approved for accuracy.

o N o o B~ wWw N P

9
10
11
12
13
14
15
16
17
18
19
20
21
22

THI S IS TOTAL EXEMPTI ONS, NOT NUMBER OF COMPANI ES
REPORTI NG EXEMPTI ONS.

THIS IS A -- A GRAPH OF COVPANI ES THAT
DIDN' T MEET THE GOAL AND FAI LED TO PROVI DE THE STAFF WTH
VALI D EXEMPTI ON CLAI MS.

THERE WAS ONE COWPANY | N THI' S CATEGORY | N
1996 COWARED TO THREE LAST YEAR. THI S COWPANY, VWHI LE I T
DIDN' T HAVE A VALI D EXEMPTI ON CLAIM DI D PROVI DE DETAI L -

THE DETAI LED EXPLANATI ON AS TO WHY THEY DI DN' T MEET THE
GOAL, AND STAFF FOR THAT REASON -- AND I T WAS AN
UNDERSTANDABLE REASON, AND FOR THAT REASON, STAFF DI D NOT
RECOMVEND ANY ENFORCEMENT ACTI ON AGAI NST THI S COMPANY.

| -- "D LIKE TO -- BEFORE | GO ON TO TALK
ABOUT AUDIT CRITERIA, |'D LIKE TO UPDATE THE COW TTEE ON
TWO | SSUES. THE FIRST | S | NDUSTRY COOPERATI ON.

THE CONSUMER TRADE ASSOCI ATI ONS, | NCLUDI NG
THE CNPA, THE CALI FORNI A NEWSPAPER ASSCCI ATI ON, PIC, THE
PRI NTI NG | NDUSTRI ES OF CALI FORNI A, AND PI NK, WHICH I S THE
PRI NTI NG | NDUSTRI ES OF NORTHERN CALI FORNI A, ALL WERE VERY
COOPERATI VE W TH STAFF CONCERNI NG THE ' 96 REPORTI NG OF
NEWSPRI NT CONSUMERS.

IN FACT, THEY VOL -- |I'LL G VE TWO

EXAMPLES.
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25 BELI EVE THERE' S A REPRESENTATI VE FROM CNPA THAT' S GO NG
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TALK ON THI S | SSUE LATER.
ALSO, THE CONSUMER TRADE ASSOCI ATI ONS
VOLUNTARI LY PROVI DED DI RECTORI ES OF THEI R ORGANI ZATI ONS

STAFF VWHI CH HELPED STAFF UPDATE ORGANI ZATI ONAL CHANGES | N
THE | NDUSTRY, AND THESE DI RECTORI ES WERE PROVI DED FOR
FREE.

A THI RD EXAMPLE IS THE ASSI STANCE PROVI DED
BY THE AMERI CAN FOREST AND PAPER ASSCCI ATI ON VWHI CH
VOLUNTARI LY PROVI DED STAFF W TH THE AGGREGATE NEWSPRI NT
CONSUMPTI ON OR AG -- AGGREGATE NEWSPRI NT SHI PMENTS | NTO
CALI FORNI A WHI CH HELPED STAFF TO RECONCI LE THE AGGREGATE
CONSUMPTI ON NUMBERS.

" D ALSO LI KE TO UPDATE THE COMM TTEE ON
THE -- THE OFFI CE OF STATE PRI NTI NG  THE OFFI CE OF STATE
PRI NTING I'S THE ONLY STATE GOVERNVENT NEWSPRI NT CONSUMER,
AND AS COW TTEE MEMBERS MAY RECALL, I N 1996 THERE WAS A
MEDI A FLAP ABOUT THE OFFI CE OF STATE PRI NTI NG S FAI LURE

MEET THE PROGRAM GOALS.

I N FACT, THE OFFI CE WAS NOT I N VI OLATI ON OF

THE LAW BECAUSE THEY HAD FI LED VALI D EXEMPTI ON CLAI MS,

THEY CLAI MED THAT THEY HAD PROBLEMS W TH NEWSPRI NT SUPPLY
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SOVE BAD PRESS AND THE BOARD AND OFFI CE O STATE PRI NTI NG
RECEI VED A NUMBER OF LETTERS FROM | RATE CI TI ZENS, SO
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MADE A PO NT OF WORKI NG VERY CLOSELY W TH THE OFFI CE OF
STATE PRI NTI NG DURI NG 1996 AND 1997. W MET WTH THEM TO
DI SCUSS COMPLI ANCE | SSUES AND TO PROVI DE THEM W TH OUR
COVPLETE LI ST OF RECYCLED CONTENT NEWSPRI NT SUPPLI ERS,
ALSO MADE A NUMBER OF FOLLOW UP CALLS, AND |I'M VERY HAPPY
TO REPORT THAT STAFF HAS RECENTLY LEARNED THAT THE OFFI CE
OF STATE PRI NTI NG SI GNED A TWO- YEAR PURCHASE CONTRACT FOR
A HUNDRED PERCENT RECYCLED NEWSPRI NT, SO WE' RE EXPECTI NG
MJUCH BETTER RESULTS FOR THE ' 97 REPORTI NG YEAR.
MEMBER CHESBRO. CAN | MAKE A COMVENT ON THI S

YEAR? RICK BEST IS I N THE AUDI ENCE.

I WAS AT A MEETI NG | N WEST SACRAMENTO OF THE
SACRAMENTO AREA BUYRECYCLE BUSI NESS COALI TI ON, AND
EVERYONE VIENT AROUND THE ROOM AND | NTRODUCED THEMSELVES
AND RI CK | NTRODUCED HI MSELF FROM THE CALI FORNI ANS AGAI NST
WASTE, AND THEN | THI NK THE NEXT PERSON WHO | NTRODUCED
THEMSELF JUST KIND OF -- |I'M SORRY. | DON T REMEMBER THE
PERSON' S NAME, BUT THE PERSON FROM GENERAL SERVI CES
SAI D -- THANKED RI CK FOR CAW FOR CREATI NG THE POSI TI ON
THAT HE' D JUST BEEN APPO NTED TO TO MAKE SURE THAT THE
NEWSPRI NT PROBLEM GOT SOLVED.

SO ANYWAY, A TIP OF THE HAT FOR CAW FOR
HAVI NG PUSHED THAT | SSUE AND HELPI NG TO PUBLICIZE I T

BECAUSE | T OBVI OUSLY HAS AN EFFECT; AND AS | SAID, IT S
REALLY | MPORTANT FOR US TO WALK THE TALK, AND EVEN THOUGH
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IT"S NOT US, TH S BOARD, | T'S ANOTHER STATE AGENCY, AND I
THINK | T ADDS TO OUR CREDI BI LI TY WHEN THE STATE IS
FULFI LLI NG WHAT I T'S REQUI RI NG OTHERS TO DO.
MEMBER PENNI NGTON:  ABSOLUTELY.
MR. MJULLER: | MENTI ONED EARLI ER THAT THERE ARE

SEVEN AUDI T CRI TERI A SPECI FI ED, AND I N THE | NTEREST OF
TIME -- | DONT WANT TO READ ALL THESE. | JUST WANT TO
TALK ABOUT TWO OF THEM THAT | THI NK ARE AT | SSUE HERE.

THE FI RST IS EVI DENCE OF A S| GNI FI CANT
| NCREASE | N LATE OR DELI NQUENT NEWSPRI NT CERTI FI CATI ONS.
FOR 1996, STAFF NOTED THAT THERE WERE 59 LATE
CERTI FI CATI ONS AND, PERHAPS MORE SI GNI FI CANTLY, 51 OF
THESE WERE OVER 45 DAYS LATE.

THIS I'S CLEARLY NOT AN ACCEPTABLE S| TUATI ON
AND STAFF CONSIDERS IT TO BE AN AREA OF CONCERN.

VE ALSO HAD -- WE ALSO HAD THREE DEL| NQUENT
CONSUMERS, BUT THERE'S ONLY ONE NOW AND |'LL TALK ABOUT
SOVE OF THE ENFORCEMENT EFFORTS THAT WE MADE.

HOWEVER, STAFF DOES NOT RECOMVEND AUDI TI NG
BASED ON THIS -- THI S AUDI T CRI TERI A -- CRI TER ON BECAUSE
VWE DO NOT BELI EVE THAT WE' VE EXHAUSTED ALL OUR -- OUR
OPTI ONS, OUR REMEDI ES SUCH AS WORKI NG W TH THE TRADE
ASSOCI ATI ONS, SPECI FI CALLY CNPA AND PI C AND PI NK.

ALSO, WE MAKE NOTE OF THE FACT THAT THE - -
THE -- AS A GROUP, THE NEWSPRI NT CONSUMERS ARE -- HAVE --
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1 ARE STI LL VERY CLOSE TO THE 50 PERCENT GOAL FOR THE
2 PROGRAM SO THAT, | THI NK, SHOULD BE A CONSI DERATI ON.
3 THE SECOND AUDI T CRI TERI ON THAT WE WANT TO
4 TALK ABOUT | S A SI GNI FI CANT | NCREASE | N EXEMPTI ON CLAI M5
5 BY NEWSPRI NT CONSUMERS DURI NG ' 96.
6 | SHOWED THE GRAPH EARLI ER THAT SHOWED THAT
7 THE NUMBER OF EXEMPTI ON CLAIMS IN -- IN "96 HAD RI SEN
8 SI GNI FI CANTLY OVER A THREE- YEAR PERI OD; SO | F YOU LOOK AT
9 IT AS A TWO- YEAR TREND, | T'S NOT SI GNI FI CANT, BUT PERHAPS
10 IF YOU LOOK AT IT OVER THE THREE- YEAR I NCREASE, IT -- IT
11 M GHT BE.
12 AGAI' N, STAFF CONSIDERED | T TO BE AN AREA OF
13 CONCERN, BUT DO NOT RECOMMEND AUDI T BECAUSE WE CAN -- WE
14 BELI EVE THAT THE TREND IN ' 96 CAN BE TRACED TO A DECI SI ON
15 BY NORPAC, WHICH I S A MAJOR RECYCLED CONTENT NEWSPRI NT
16 SUPPLI ER I N CALI FORNI A.
17 A NUMBER OF CONSUMERS WERE | MPACTED BY
THEI R
18 DECISION IN '96 TO DI SCONTI NUE THE MANUFACTURE OF
RECYCLED
19 CONTENT NEWSPRI NT.
20 | T HAD -- THEI R NEWSPRI NT ACTUALLY HAD
21 RECYCLED FIBER IN I'T, BUT IT DIDN T MEET THE CALI FORNI A
22 STANDARD, SO FORTUNATELY NORPAC HAS REVERSED I TS
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23 DECI SI ON -- REPORTEDLY REVERSED | TS DECI SI ON FOR ' 97
AND

24 WE HOPE THAT -- THAT NEXT YEAR THAT THIS WON'T BE A
25 PROBLEM AND THAT THE ACTUAL COWPLI ANCE RATE W LL

| NCREASE
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1 AGAI N AND THE NUMBER OF -- | SHOULD SAY THE NUMBER OF

2 EXEMPTI ON CLAIMS WLL -- WLL GO DOW.

3 | MENTI ONED THE -- THE FACT THAT WE STI LL

4 HAVE ONE DELI NQUENT COWMPANY. THI S IS A COWANY THAT

5 HASN' T COWPLI ED WTH THE LAW OR HASN' T FI LLED OUT THE

6 CERTI FI CATI ON SI NCE 1993 WHERE THEY HAD REPORTED ABOUT 60
7 METRI C TONS CONSUMPTI ON | N ' 93.

8 STAFF WORKED VERY HARD TO BRI NG I N THE THREE
9 DELI NQUENT ONES AND WE WERE SUCCESSFUL | N TWO OQUT OF THREE
10 CASES.

11 VE SENT OUT A NUMBER OF LETTERS AND EVEN

12 SENT COPI ES OF THE AGENDA | TEM AND GOT A -- TWO OF THE
13 THREE | N UNDER THE W RE.

14 "M GO NG TO TURN THE -- THE DI SCUSSI ON OVER
15 NOW TO DEBORAH BORZELLERI WHO S GO NG TO TALK A LITTLE
16 BIT, PROVIDE A LITTLE BIT MORE DETAI L ON THE STAFF

17 RECOMVENDATI ON CONCERNI NG AN ENFORCEMENT ACTI ON AGAI NST
18 THI'S ONE COVPANY, AND SHE W LL ALSO TALK ABOUT SOVE OF THE
19 | SSUES RELATED TO ENFORCEMENT ACTI ONS.
20 MS. BORZELLERI: GOOD MORNI NG, COW TTEE
21 MEMBERS.
22 | WANTED TO PO NT OUT TO YOU THAT WE HAVE
23 TWO ENFORCEMENT OPTI ONS W TH THI' S ONE DELI NQUENT CONSUMER.
24 THE LAW G VES US TWO WAYS TO GO, ONE IS A QUASI - CRI M NAL
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TO PURSUE THAT, WE WOULD NEED TO -- TO REFER
THAT OVER TO THE AG AND GET THEM TO PROSECUTE. WE' RE NOT
RECOMVENDI NG THAT AT THI'S TI ME.

THE OTHER OPTI ON WE HAVE IS TO | NVOKE Cl VI L
PENALTI ES. WE HAVE A WAY TO ENFORCE UP TO $1, 000 PER
VI OLATION, SO IN THI S CASE, THEY' VE GOT THREE YEARS. WE
COULD GET UP TO $3, 000 FOR THI S PARTI CULAR VI OLATI ON.

| F THE BOARD DOES W SH TO PURSUE THAT
OPTI ON, WE FROM THE LEGAL OFFI CE FELT THAT WE NEEDED SOVE
SORT OF FRAMEWORK FOR A NOTI CE AND A HEARI NG PROCESS, AND
SO |'LL JUST LAY THAT OUT FOR YOU BRI EFLY AND THEN TALK
ABOUT THE PENALTY CRI TERI A THAT WE -- THAT'S SUGGESTED.

SO FOR THI S PROCESS THAT WE' RE SUGGESTI NG,
I T"S FASH ONED AFTER THE NOTI CE AND HEARI NG PROCESS THAT
WAS RECOMVENDED FOR THE PLANNI NG DOCUMENTS I N THE PLANNI NG
COW TTEE, AND |'LL JUST GO THROUGH I T BIT BY BIT.

VE WOULD SUGGEST A NOTI CE 30 DAYS I N
ADVANCE, WHI CH WOULD | NCLUDE A DESCRI PTI ON OF THE
NON- COVPLI ANCE. WE WOULD SUGGEST THAT THE HEARI NG BE
CONDUCTED BEFORE THE FULL BOARD | NSTEAD OF JUST A
SUBCOW TTEE OF THE BOARD. THE FULL BOARD WOULD HEAR

PERHAPS ON SECOND- DAY ACTI VI Tl ES.
THE HEARI NG WOULD NEED TO BE OPEN TO THE
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VE WOULD THEN HAVE A STAFF PRESENTATI ON,;
THEN THE CONSUMER SUPPLI ER WOULD DO THEI R RESPONSE, ANY
PUBLI C TESTI MONY THAT WANTED TO COVE FORWARD;, THEN THE
BOARD WOULD DELI BERATE AND REACH DECI SI ON, AND THEN W THI N
30 DAYS OF THAT DECI SI ON BEI NG MADE, THERE' D BE A WRI TTEN
ORDER SI GNED BY THE EXECUTI VE OFFI CER THAT WOULD GO OUT TO
THE CONSUMER ORDERI NG THE COWPLI ANCE OR THAT THE PENALTY
BE PAI D.

VWE HAVE SOMVE NEW PROCEDURES. | HAD
MENTI ONED | N THE AGENDA | TEM REGARDI NG EX- PARTE
COVMUNI CATI ONS. THE ADM NI STRATI VE PROCEDURE ACT
EFFECTI VE JULY 1, 1997, HAS SOVE NEW PROCEDURES REGARDI NG
EX- PARTE.

THEY' RE BASI CALLY LI M TED. ANY MATERI AL
| SSUE THAT COMES BEFORE THE HEARI NG BODY, VH CH WOULD BE
EACH AND EVERY BOARD MEMBER ON AN | NDI VI DUAL BASI S,

NEED TO THEN BE BROUGHT FORWARD TO EVERYONE ELSE AND
EVERYONE WOULD NEED TO COMMENT ON THAT.
SO WE' RE SUGGESTI NG THAT THERE MAY BE SOME
CONCERNS | F SOVEONE TRI ES TO CONTACT THE BOARD EX- PARTE.
MOVI NG | NTO THE CRI TERI A FOR PENALTI ES,
WE' VE COME UP WTH A LI ST OF CRITERI A THAT WE' RE
SUGGESTI NG THE BOARD MAY W SH TO CONSI DER.
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1 HAS DETERM NED AHEAD OF Tl ME WHAT THOSE GUI DELI NES M GHT
2 BE, THEY'D BE IN A BETTER POSI TI ON TO LI STEN TO THE

3 EVI DENCE.

4 LET'S SEE. WE HAVE SUGGESTED THAT SOME

5 THI NGS THE BOARD M GHT WANT TO CONSI DER FROM THE

6 VI OLATOR' S GOCD FAI TH EFFORTS TO COVPLY OR THEI R LACK OF
7 GOOD FAI TH;, VI OLATOR S DEGREE OF W LLI NGNESS TO COMPLY,

8 VWHI CH KINDS OF TIES I NTO, PREVIOQUS ONE;, THE HI STORY OF

9 THEI R COVPLI ANCE I N THE PAST, AND THEI R ACTUAL | MPACT ON
10 THE RECYCLED CONTENT NEWSPRI NT MARKET, HOW MJUCH NEWSPRI NT
11 DO THEY PRODUCE OR CONSUME.

12 THE SI ZE OF THEI R OPERATI ON, AND THAT WOULD
13 RELATE TO THEIR ABILITY TO ACTUALLY PAY THE FINE. |F

14 THEY' RE VERY SMALL, YOU M GHT CONSI DER A SMALLER PENALTY,;
15 | F THEY' RE LARGE, LARGER PENALTY, AND ANY OTHER UNI QUE
16 Cl RCUMSTANCES THAT THE BOARD WOULD DETERM NE RELEVANT AT
17 THE TI ME BECAUSE THI S, OF COURSE, IS A CASE BY CASE

18 DETERM NATI ON.

19 AND THEN STAFF WOULD MAKE THE RECOMMENDATI ON
20 AS TO -- A SEPARATE HEARI NG WOULD BE HELD FOR EACH ONE,
21 AND STAFF WOULD MAKE A RECOMVENDATI ON AS TO WHAT THEY
22 THOUGHT THE PENALTY M GHT -- WHAT PENALTY M GHT BE
23 APPROPRI ATE.

N
D

SO AGAIN, | F THE BOARD DOES W SH TO PURSUE
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25 TH'S, | THI NK THI' S NOTI CE AND HEARI NG PROCESS COULD BE
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USED | F WE I NVOKED | T FOR THE DELI NQUENT CONSUMER THAT
VWE' RE TALKI NG ABOUT RI GHT NOW OR THE LATE FI LERS | F DURI NG
NEXT MONTH S AGENDA | TEM WVE COVE UP W TH A PROCESS OR WE
DECI DE TO GO W TH NOTI CE AND HEARI NG FOR THAT AS WELL.
MEMBER PENNI NGTON:  MR. CHAI R?
CHAI RMAN RELI'S:  YES.
MS. TR&OVCICH | --
MEMBER PENNI NGTON: -- GO AHEAD. |'M SORRY.
M5. TREOVCICH | WAS JUST GO NG TO SUMVARI ZE FOR
YOU THAT THERE ARE ACTUALLY TWO | TEMS BEFORE YOU FOR
CONSI DERATI ON BASED UPON THE PRESENTATI ON THAT YOU VE
HEARD.
THE FIRST IS THE STAFF RECOMMVENDATI ON THAT
BASED UPON THE SEVEN AUDI T CRI TERI A, AND | N LOOKI NG AT THE
STATUS REPORT FOR THE ' 96 CERTI FI CATI ONS THAT WE NOT
PURSUE AN AUDI T AT THI'S TI ME, NOT | NVOKE THOSE AUDI T
PROCEDURES.
AND THE SECOND ACTION | TEM BEFORE YQU | S
VWHETHER OR NOT AS A COW TTEE YOU W SH TO RECOMMEND TO THE
BOARD TO PURSUE ENFORCEMENT ACTI ON AGAI NST THE | NDI VI DUAL
FILE -- NON-FI LER THAT IS REMAI NI NG.
SO | JUST WANTED TO SUMVARI ZE. THERE ARE
THOSE TWO PO NTS BEFORE YOU NOW AND | BELIEVE THERE | S

SOVEONE WHO W SHES TO SPEAK.
CHAl RMVAN RELI S:  OKAY. VELL, FIRST, BEFORE WE
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PROCCEED TO MOTI ON, THERE' S DI SCUSSI ON, AND WE DO HAVE A
REPRESENTATI VE, MR. EWERT.
EVERT OR EWERT?
MR. EVERT: EVERT.
CHAI RMAN RELI'S: FROM THE CALI FORNI A
NEWSPAPER PUBLI SHER' S ASSCOCI ATI ON.
DO YOU WANT TO SAY SOMETHI NG FI RST?
MEMBER PENNI NGTON: AT SOMVE PO NT |'VE GOT TO
MAKE THE STATEMENT THAT | AM A MEMBER OF CNPA, YOU KNOW
AND |'VE CLEARED THAT W TH COUNSEL AND |'M NOT I N ANY
VI OLATI ON.
CHAl RMAN RELI'S: GO AHEAD.
MR. EVERT: MR. CHAI RMAN AND MEMBERS OF THE
BOARD, MY NAME IS JI M EVWERT AND | REPRESENT THE CALI FORNI A
NEWSPAPER PUBLI SHER S ASSCCI ATI ON, AN ASSOCI ATI ON OF BOTH
DAI' LY AND WEEKLY NEWSPAPERS, ABOUT 500 IN THE STATE OF
CALI FORNI A.
VE SHARE YOUR CONCERNS REGARDI NG THE
NON- COVPLI ANT CERTI FI CATI ON -- OR DELI NQUENT
CERTI FI CATI ONS AND WE CAN DO A BETTER JOB OF DI SCUSSI NG
THI'S WTH OUR MEMBERS.
VE HAVE PUBLI CATI ONS THAT WE UTI LI ZE WEEKLY,
Bl - MONTHLY THAT WE CAN GET THE MESSAGE OUT, AND WE PROPOSE

TO WORK W TH STAFF AS WELL AS OUR OWN BOARD TO DEVELOP
STRATEG ES TO PROMOTE BETTER COWMPLI ANCE W TH
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CERTI FI CATI ON.

"D ALSO LI KE TO ADDRESS A SECOND PO NT W TH
REGARD TO A QUESTI ON THAT THE CHAI RMAN HAD REGARDI NG THE
DECREASE | N THE TOTAL NEWSPRI NT CONSUMPTI ON.

| DON' T HAVE ANY FI GURES AT THIS TI ME TO
PRESENT TO YOU. | DON T EVEN KNOW | F THOSE FI GURES ARE | N
EXI STENCE AT THIS TI ME. WE DON' T ORDI NARI LY GATHER
STATI STI CS AS AN ASSOCI ATI ON, BUT WHAT | CAN DO IS GO TO
SOVE OF MY MEMBERS AND SEE | F THEY CAN PROVI DE SOVE
| NFORVMATI ON TO US AND RELATE THAT TO YOU AT A PO NT LATER
I N TI ME.

CHAI RMAN RELI'S:  JUST ON THAT PO NT, IF IT'S OKAY

WTH MEMBERS OF THE COW TTEE, | -- | WOULD ASK STAFF TO
PREPARE A LETTER TO YOU REQUESTI NG YOUR | NVOLVEMENT | N
HELPI NG US ANSVER THI S QUESTI ON, AND THEN M GHT BE

FOR YOU, AS WELL, TO GET COOPERATI ON.

MR. EWERT: THAT WOULD BE WONDERFUL.

MEMBER CHESBRO: ANY GENERAL OBSERVATI ONS? I T
SEEMS LI KE YOU VE GOT SOVE GOOD HARD DATA, BUT | WAS

CURI OUS.
MR, EWERT: | T'S JUST SPECULATION. | WAS
DI SCUSSI NG THI' S EARLI ER W TH STAFF.
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23 THERE HAVE BEEN A NUMBER OF ACQUI SI TI ONS
BY
24 CALI FORNI A NEWSPAPERS BY OUT OF STATE CORPORATI ONS AND
I'T
25 MAY VERY WELL BE -- AGAIN, | -- | HAVE NO EVI DENCE TO
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SUPPORT THI'S, BUT I T MAY VERY WELL BE THAT THE NEWSPRI NT
I S BEI NG PURCHASED OUT OF STATE AND THEN SHI PPED I N, AND
THAT' S THE REASON VWHY | T''S NOT BElI NG REPORTED.
BUT AGAIN, | AM JUST MERELY SPECULATI NG AT
THI'S PO NT.
MEMBER CHESBRO. A PGOSSI BI LITY.
MR, EWERT: RI GHT.
CHAI RMVAN RELI' S: ANYTHI NG ELSE? ANY QUESTI ONS?
MR. EWERT: ANY QUESTI ONS?
CHAI RMAN RELI'S:  OKAY. WE HAVE RI CK BEST FROM
CALI FORNI A.  THANK YOU VERY MJCH.
MR. BEST: THANK YOU VERY MJUCH. RICK --
MR, EWERT: THANK YOU.
MR. BEST: -- BEST FROM CALI FORNI ANS AGAI NST
WASTE, AND | FI RST WANT TO START AGAI N APPLAUDI NG THE
NEWSPRI NT | NDUSTRY FOR THEI R TREMENDOUS EFFORT.
I THHNK THIS I S BY FAR THE MOST SUCCESSFUL
OF THE M NI MUM CONTENT LAWS I N CALI FORNI A, AND | THI NK
THERE' S CERTAI NLY SOVE RECOGNI TI ON NEEDS TO GO TOWARDS THE
| NDUSTRY FOR | TS COMPLI ANCE THUS FAR.
| THI NK THERE -- THERE ARE A COUPLE OF
| SSUES THAT HAVE BEEN RAI SED THAT WE SHARE CONCERN ABOUT,
PARTI CULARLY W TH REGARDS TO AT LEAST THE SVALL DECLINE IN

THE AMOUNT OF NEWSPRI NT CONSUMPTI ON.
Il THINK I T WAS ABOUT A PERCENTAGE PO NT. |
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DON' T THI NK THAT' S REALLY AT THI S PO NT REASON FOR
TRI GGERI NG AN AUDI T OR -- OR AN | N-DEPTH | NVESTI GATI ON,
BUT | THINK I'T"S CERTAINLY ONE THAT NEEDS TO BE
RECOGNI ZED.

I THI NK ALSO THE THI NG THAT IS OF MORE
CONCERN, THOUGH, 1S THE | NCREASE | N NUMBER OF EXEMPTI ONS
THAT HAVE BEEN FI LED, AND | THI NK THAT SHOULD BE SOVETHI NG
THAT THE BOARD LOOKS AT NEXT YEAR TO SEE WHETHER THAT' S A
TREND OR NOT.

PART OF THAT MAY BE DUE TO THE NORPAC
DECI SI ON AND HOPEFULLY THAT W LL BE RECTI FI ED NEXT YEAR,
ASSUM NG THAT THEY -- THEY I NTEND TO GO BACK TO PRODUCI NG
40 PERCENT RECYCLED CONTENT NEWSPRI NT.

| GUESS THE TWO THI NGS THAT | WANTED TO
RAI SE SPECI FI CALLY WAS, ONE, | THINK I'T IS APPROPRI ATE FOR
THE BOARD AT THI'S PO NT TO PURSUE ACTI ON ON THE DELI NQUENT
CERTI FI CATION. | F IT'S BEEN THREE YEARS ALREADY, | THI NK
THAT' S CERTAI NLY CLEAR EVI DENCE THAT, YOU KNOW ACTI ON
SHOULD BE TAKEN.

HOPEFULLY | F THE BOARD TELLS THI S COVPANY
THAT THEY ARE TAKI NG ACTI ON, THAT THEY WLL GET IN
COVPLI ANCE, AND IT WON' T BE NECESSARY TO GO THROUGH THE
HEARI NG PROCESS, BUT | THINK I T'S APPROPRI ATE FOR THE

BOARD AT THIS PO NT TO -- TO TAKE AN ACTI ON ON THAT.
AND THE LAST QUESTI ON THAT | HAD WAS W TH
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REGARD TO THESE CRI TERI A THAT ARE LAI D OUT ON THE LAST
PAGE OF THE AGENDA | TEM
"M NOT CERTAIN WHETHER THIS | S -- ARE THESE
CRI TERI A ONLY SUPPOSED TO BE FOR THOSE CASES WHERE THE
BUSI NESS FAI LS TO FI LE CERTI FI CATI ON, OR WOULD THI S APPLY
ALSO | F THEY HAD FAI LED TO MEET THE PERCENTAGE GOAL BUT
HAD SUBM TTED THE | NFORMATI ON?
DO YOU UNDERSTAND MY QUESTI ON?
CHAI RMAN RELI'S:  |I'LL TURN THAT OVER TO STAFF AND
SEE | F THEY CAN - -
MS. TRGOVCICH: | WLL START AND THEN TURN I T
OVER TO DEBBI E.
MAYBE THERE | S SOVE CONFUSI ON AROUND THE
PURPOSE OF THE CRI TERI A ON THE LAST PAGE. THEY APPLY ONLY
IN THE EVENT THAT THE BOARD W SHES TO | NVOKE THE
PROCEDURES AND PURSUE ENFORCEMENT, AND AT THI'S PO NT I N
TI ME, VWE ARE ONLY RECOMMENDI NG ENFORCEMENT AGAI NST THE
SI NGLE NON- FI LER - -
MR. BEST: RI GHT.
MS. TRGOVCICH: -- AND THEY WOULD BE THE BASI S
FOR ASSESSMENT OF THE PENALTY UP TO THE $1, 000 PER
VI OLATION, WHICH I N THE CASE OF THI S NON- FI LER WOULD BE UP
TO A MAXI MUM OF $3, 000.

MR, BEST: MY -- | GUESS MY ONLY PO NT WAS | F
THERE WAS -- | F THERE WAS AT SOVE PO NT -- AND | REALI ZE
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I TS NOT BEI NG SUGGESTED AT THI'S PO NT, BUT | F THERE WAS
SUGGESTI ON THAT PERHAPS THERE WAS A COMPANY THAT HAD
FAI LED TO MET -- TO MEET THE PERCENTACGE GOAL, THAT NOWHERE
IN THIS LIST IS -- IS I NDI CATI ONS OF THE DEGREE--TO THE
EXTENT TO WHI CH THEY' VE MET THE -- THE PERCENTAGE
REQUI REMENT; |.E., THE GOAL.
OBVI OQUSLY | F THEY HAVEN T SUBM TTED
| NFORMVATI ON, YOU DON' T KNOW WHETHER OR NOT -- HOW CLOSE
THEY ARE, SO | WOULD JUST SAY THAT PERHAPS ONE CRI TERI A
THAT CAN BE ADDED |'S SI MPLY THE EXTENT TO WHI CH THE
COWPANY |'S -- HOW CLOSE THEY ARE TOWARDS MEETI NG THAT
GOAL.
CHAI RMAN RELI'S: THANK YOQOU.
MR. BEST: THANK YOU.
CHAI RMAN RELI'S:  ANY QUESTI ONS?
MR. BLUE: THIS IS JOHN BLUE. | JUST QUI CKLY
WANT TO ADDRESS ONE STATI STI CAL BI'T OF ANALYSIS. TH' S
CAME TO M ND.
LOCKI NG AT THE PERCENTAGE OF THE EXEMPTI ON
CLAIMS IN TH S MOST CURRENT YEAR, THERE |'S TWO THI NGS THAT
ARE HAPPENI NG.
ONE | S THAT | NCREASE | N PERCENTAGE OF
EXEMPTI ON CLAIMS.  THERE'S ALSO THE CONSOLI DATI ON OF THE

BOARD, AND I T COULD BE -- WE' LL LOOK AT THI S LATER.
| T COULD BE THAT THE CONSOLI DATED REPORTS
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1 HAVE BEEN OF THE ONES NOT CLAI M NG EXEMPTI ONS, WHEREAS THE
2 SMALLER CONSUMERS WHO HAVE BEEN FI LI NG EXEMPTI ONS NAY HAVE
3 REMAI NED FAI RLY STATI C.

4 THAT CAN SKEW THE STATI STI CAL ANALYSI S OR

5 DATA, SO W VIEWIS TO ADD TO THE ARTI FACT AND ADD THAT TO
6 THE NORPAC NOT PRODUCI NG CONTENT.

7 CHAI RMAN RELI'S: CERTAINLY THE CONTEXT I'N WHI CH
8 THESE GRAPHS ARE CHARTS IS ALWAYS | MPORTANT BECAUSE ON

9 FACE VALUE YOU DON' T ALWAYS HAVE THE PI CTURE.

10 MR. BLUE: SURE. THANKS.

11 CHAI RMAN RELI' S: THANKS.

12 NOW LET'S HAVE DI SCUSSI ON AND THEN WE' RE
13 LOOKI NG FOR A MOTI ON.

14 MEMBER PENNI NGTON: MR, CHAI RMAN, AS FAR AS |'M
15 CONCERNED, ON I TEM NO. 2, THERE DOESN T NEED TO BE MJCH
16 DI SCUSSI ON.

17 | JUST THI NK THAT | W LL MOVE THAT WE

18 | NSTRUCT THE STAFF TO SET A HEARI NG DATE FOR THI S
COVPANY.

19 I AGREE W TH MR. BEST THAT THREE YEARS | S CERTAI NLY

LONG
20 ENOUGH TI ME FOR THEM TO MEET THE LETTER OF THE LAW
21 MEMBER CHESBRO.  SECOND.

22 CHAl RMVAN RELI'S:  OKAY. | T'S MOVED AND
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SECONDED.

23 SPEAKI NG TO THE MOTI ON, | WAS JUST
LOOKI NG

24 AT THE CRI TERI A - -

25 MS. BORZELLERI: YES.
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1 CHAI RMAN RELI'S:  -- AGAINST WHICH -- W O\WLY
2 COMMENT HERE WOULD BE MAYBE THE ONE CONCERNI NG THE
3 VI OLATOR' S | MPACT ON THE -- LET'S SEE. WHI CH ONE?
4 VELL, | AGREE THAT WE WOULD PROBABLY WANT
TO
5 BASE THE DEGREE OF FI NE ON OUR ASSESSMENT | N PART ON THE
6 DEGREE OF | MPACT, BUT THAT DOESN T CHANGE THE CASE | F
7 YOU RE I N VI OLATI ON.
8 VWE EVEN HAVE A LETTER, AND | DIDN T
DESCRI BE
9 THE CONTENTS, BUT FROM THE PRI NTI NG | NDUSTRI ES OF
10 CALI FORNI' A, THE LETTER THAT WAS CI TED AT THE OUTSET.
THEY
11 VERE | N FAVOR OF ENFORCEMENT AS AN | NDUSTRY ASSOCI ATI ON.
12 SO | TH NK WE' VE GOT A STRAI GHTFORWARD
13 SI TUATI ON HERE, AND | AGREE. SO WE HAVE A MOTI ON BEFORE
14 US.
15 MS. BORZELLERI: YEAH, AND FOR CLARI FI CATI ON,
ARE
16 VE MAKI NG A MOTI ON TO ADOPT THE RESOLUTION AS I T'S PUT
17 FORWARD OR - -
18 CHAl RMVAN RELI'S:  WELL --
19 MS. TRGOVCI CH: THE RESOLUTI ON | NCLUDES THE

BOARD
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20 CERTI FI CATI ON PROCEDURES TO CONDUCT THE HEARI NG.

21 CHAI RMAN RELI'S:  THAT'S CORRECT. SO WE HAVE
22 RESOLUTI ON 97. 458.

23 IS THAT WHAT |'S BEI NG - -

24 MEMBER PENNI NGTON:  YEAH. | WLL MOVE
RESOLUTI ON

25 97-458, BUT | ALSO WANT TO I NCLUDE I N MYy MOTI ON THAT WE

40
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PROCEED W TH - -

CHAl RMAN RELI S:  OKAY.

MEMBER PENNI NGTON: -- THE HEARI NG AND SET A
HEARI NG DATE FOR THESE PEOPLE.

CHAI RMAN RELI'S: I T'S BEEN MOVED AND SECONDED.
CALL THE ROLL.

COW TTEE SECRETARY: MEMBER CHESBRO?

MEMBER CHESBRO.  AYE.

COW TTEE SECRETARY: MEMBER PENNI NGTON?

MEMBER PENNI NGTON:  AYE.

COW TTEE SECRETARY: CHAI RMAN RELI S.

CHAl RMAN RELI'S:  AYE.

MS. BORZELERRI: | JUST WANTED ONE PO NT OF
CLARI FI CATI ON.

THE RECOMVENDATI ON THAT MR, BEST HAD MADE,

DO WE WANT TO | NCLUDE THAT IN THE PENALTY CRI TERI A ABOUT
THE - -

MS. TRGOVCI CH: MY RECOMMENDATI ON AT THI'S TI ME
WOULD BE NOT TO BECAUSE WE ONLY HAVE ONE ENTITY THAT WE
ARE PURSUI NG AND WE HAVE NO | NFORMATI ON, SO TO | NCLUDE
THAT AS A CRITERIA AT THI S TI ME - -

MS. BORZELERRI: AND WE CAN REVISIT I T WHEN AND
IF WVE COME FORWARD W TH THAT.  THANKS.

CHAI RMAN RELI'S: SO THE MOTI ON -- THE ACTI ON
STANDS AND -- OKAY. LET ME JUST -- AND THEN REGARDI NG
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RECOMMENDATI ON ON NO AUDI T, DO WE NEED ANY ACTI ON ON THAT
OR - -
M5. BORZELERRI: | DON' T THI NK SO. WE SUGGESTED
NOT PUTTING I'T I N THE RESOLUTI ON.
CHAI RMAN RELI' S:  OKAY. SO WE WOULD JUST SAY
MAYBE AT THIS PONT -- |, TOO, WOULD LIKE TO COMVEND THE
NEWSPAPER ASSOCI ATI ON FOR THEI R WORK.
| THI NK 49 PO NT SOMETHI NG VERSUS 50 IS A
SMALL | SSUE, BUT OF COURSE WE WANT TO BE M NDFUL OF ANY
DECLI NES BECAUSE WE' RE I N A CRI TI CAL PHASE I N MEETI NG OUR
AB 939 OBLI GATI ONS AND M NI MUM CONTENT FOR THE NEWSPAPER
I NDUSTRY IS CRI TI CAL TO THAT OBJECTI VE.
WE' RE STILL AHEAD OF THE 2000 DATE, SO THAT
I SN T ALARM NG, BUT WE WOULD BE LOOKI NG TO YOU AND FOR THE
| NDUSTRY AS A WHOLE TO UPGRADE | TS PERFORMANCE ON THE - -
THE COWVPLI ANCE AND THE REPORTI NG.
THAT ADDS AN ADDED BURDEN TO STAFF. | THI NK
IT 1S A GOOD ASSOCI ATI ON APPROACH TO WORKI NG W TH THE
BOARD, AND SO | WOULD BE LOOKI NG TO CNPA AND PIC TO BE A
STRONGER PARTI Cl PANT WTH US THI S YEAR I N GETTI NG THE
COVPLI ANCE THAT WE NEED.
MS5. TRGOVCI CH: CHAI RMAN RELI S AND MEMBERS, THAT
BRI NGS UP AN | MPORTANT PO NT.

AS | STATED AT THE OUTSET, WE SAW THI S AS A
TWO- STEP PROCESS W TH THE SECOND STEP BEI NG TO COVE BACK



Please note: These transcripts are not individually reviewed and approved for accuracy.

42



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 ~N oo o B~ w N P

N RN NN R R R R R R R R R
w N B O © 0O N O o0 W N - O

NN
(628N

NEXT MONTH AROUND OPPORTUNI TI ES, DI RECTI ONS THAT YOU MAY
HAVE TO REDUCE THE LATE FI LERS FOR CALENDAR YEAR ' 97.

CHAI RMAN RELI' S:  THAT' S RI GHT.

MS. TRGOVCICH: W TH THE TESTI MONY THAT MR
EVERT PROVI DED, WOULD YQU LI KE US TO PUT OFF BRI NG NG THAT
| TEM FORWARD AND WORK W TH CNPA AND THE ASSOCI ATI ONS TO BE
ABLE TO DEVELOP A VOLUNTARY APPROACH TO REDUCI NG THE
NUMBER OF LATE FI LERS AS OPPOSE -- AS OPPOSED TO BRI NG NG
AN AGENDA | TEM FORWARD W TH A PROPOSED BOARD PROCESS TO DO
THAT?

MEMBER CHESBRO. |' D SAY BOTH.

MEMBER PENNI NGTON: | WAS GO NG TO SAY CAN T THEY
BE - -

CHAI RMAN RELI'S:  MOVE THEM BOTH FORWARD AND SEE
WHAT COMES OF THE PROCESS AND WE CAN DECI DE AT THAT TI ME
VWHETHER WE THI NK WE HAVE - -

MEMBER PENNI NGTON: MR, CHAI RVAN, | THI NK AT
LEAST WTH MY M ND WHAT CNPA DOES |S -- IS, YOU KNOWN VERY
VALUABLE TO PUBLI CI ZE AND THROUGH ALL OUR PUBLI CATI ONS,
THAT SORT OF THI NG, BUT | TH NK THAT THERE' S A CRI TERI A
THAT WE CAN SET UP, FOR EXAMPLE, SAYI NG THAT WE W LL SEND
OUT A LETTER AS WE DO NOW AND TO THE END OF THE YEAR OR
FI RST OF THE YEAR, WE SEND OUT ONE MAYBE AFTER -- AFTER

THE MARCH DEADLI NE AND THE THI RD ONE THAT ACTUALLY SETS A
DATE FOR THEI R HEARI NG, NOT WAI'T SO LONG AND JUST
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ABSOLUTELY KEEP ON I T.

MEMBER CHESBRO: | THINK I T WOULD BE PREMATURE
FOR US - -

CHAI RMAN RELI' S: | AGREE.

MEMBER CHESBRO. AT SOVE PO NT | T WOULD BE GREAT
TO DO SO BECAUSE WE WANT COWPLI ANCE OR A PROTEST.

MS. TRGOVCI CH:  WHAT | WOULD LIKE TO DO | S AT
LEAST PUSH THAT | TEM FROM NOVEMBER TO DECEMBER TO AT LEAST
G VE US TI ME TO WORK W TH CNPA TO Gl VE US PGCSSI BLE
APPROACHES.

CHAI RMAN RELI'S:  AND | THI NK OUR GOAL M GHT BE
VOLUNTARY COWPLI ANCE, BUT WE' RE NOT THERE YET AND WE - -
WE' LL WAIT AND SEE. OKAY.

MEMBER CHESBRO. CAN | MAKE A COMVENT?

CHAI RMAN RELI'S:  YES.

MEMBER CHESBRO. AFTER MY PLAUDI TS W TH GENERAL
SERVI CE AND THE STATE PRI NTI NG OFFI CE AND ALL THAT, |
WOULD LI KE SOVE DOCUMENTATI ON OR SOVE KIND OF LI KE A STAFF
REPORT TO US ABOUT EXACTLY WHAT'S GONE ON I N TERMS OF THE
| MPROVEMENT | N THE UTI LI ZATI ON.

CHAI RMAN RELI'S: YOU MEAN BY THE PRI NTER S
OFFI CE?

MEMBER CHESBRO:.  RI GHT.

CHAl RMAN RELI' S:  SPECI FI CALLY WHAT THEY' RE - -
M5. TRGOVCI CH: SO YOU WANT -- YOU WANT RI CK
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THE OUTSET OF THI S REPORT BASI CALLY | NDI CATED THAT THEY
HAVE ENTERED | NTO A TWO- YEAR CONTRACT FOR ONE HUNDRED
PERCENT RECYCLED CONTENT? SO YOU WOULD LI KE THAT I N
VRl TI NG?

MEMBER CHESBRO. YES, BUT | GUESS |'M | NTERESTED
I N PROGRESS REPORTS, YOU KNOW SOVE PROCESS BY WH CH WE' RE
GO NG TO MONI TOR STATE | MPLEMENTATI ON.

CHAI RMVAN RELI'S:  LET ME PURSUE THAT FOR A M NUTE.
WHAT WE HAVE | S AN ANNOUNCED CONTRACT THAT THE PRI NTER --
THAT THE STATE ENTERED | NTO FOR A TWO- YEAR PURCHASE.

WOULD THE CONTRACT | TSELF SATI SFY YOU,
BECAUSE A CONTRACT MEANS THEY' RE BUYING | T? ARE YQU
LOOKI NG FOR A REGULAR REPORT?

MEMBER CHESBRO: | AM JUST | NTERESTED I N KNOW NG
THAT I T'S BEI NG FULLY | MPLEMENTED. THAT'S ALL. | MEAN,

I T CAN BE PART OF THE DEPUTY DI RECTOR S REPORT OF
COW TTEE OR SOVETHI NG, BUT SOVE MEANS OF SOMETHI NG MORE
SPECI FI C.

MS. TRGOVCICH: |F | COULD MAYBE SUGGEST AN
ALTERNATI VE APPROACH. SINCE OUR ROLE IN THI' S PROGRAM | S
ONE TO RECEI VE THE CERTI FI CATI ONS AND PROCESS THE
EXEMPTI ONS, ET CETERA, WE DON T GENERALLY TRACK COWPLI ANCE
ON AN ONGO NG BASIS. THAT'S A WORKLOAD ABOVE AND BEYOND

WHAT WE CURRENTLY PROVI DE RI GHT NOW
PERHAPS WE CAN SEND A LETTER TO THE OFFI CE
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OF THE STATE PRI NTER AND ASK THEM TO PROVI DE A LETTER ON
THEI R STATUS UNDER THEI R NEW CONTRACT TO THE BOARD AND LET
THEM BE RESPONSI BLE FOR PROVI DI NG YOU W TH THAT
| NFORMATI ON.

MEMBER PENNI NGTON: THEY CAN TELL US HOW MJCH
THEY' VE BOUGHT UNDER THE TERMS - -

MS. TRGOVCI CH:  RI GHT.

MEMBER PENNI NGTON: -- OF THI' S CONTRACT.

MS. TRGOVCI CH: BUT WE' LL ASK THEM TO BE

RESPONSI BLE.

MEMBER CHESBRO: | DON' T WANT TO LEAVE | T AT
THAT. |'D LIKE FOR US TO FOLLOW UP | F WVE DON T HEAR FROM
THEM

I THHNK I T"S | MPORTANT FOR US TO BE ABLE TO

GET AN ANSVER AS TO HOW THE STATE'S DO NG, YOU KNOW

CHAI RMAN RELI'S:  WHY DON' T WE THEN DI RECT STAFF
TO SEND THE LETTER TO SEE | F THEY' LL RESPOND EXPLAI NI NG
WHAT THEI R CONTRACT IS AND WHAT THEI R PURCHASES ARE AND
WE' LL SEE WHAT GOES AND DECI DE WHAT TO DO SHOULD WE NOT
GET A LETTER, BUT HOPEFULLY WE W LL, AND THIS WLL BE
CLEAR.

MEMBER CHESBRO: THANK YOU.

CHAI RMVAN RELI S:  OKAY. THAT COMPLETES | TEM NO. 1

AND WE' RE READY TO MOVE | NTO CONSTRUCTI ON AND DEMOLI TI1 ON.
MEMBER CHESBRO. ARE WE DONE W TH 17
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CHAI RMAN RELI' S:  THAT WAS 2.
MS. TRGOVCICH: I TEM NO. 2 IS AN UPDATE ON
| MPLEMENTATI ON OF THE C&D MANAGEMENT PLAN. STEVE
AUSTRHEI M SM TH W LL BE THE LEAD I N PRESENTI NG THI S | TEM
" D JUST LI KE TO PROVI DE SOVE BRI EF CONTEXT.
THIS I'S AN | TEM THAT VWE BRI NG FORWARD TO YQU
ON A ROUTINE BASIS TO PROVI DE YOU W TH A STATUS REPORT ON
HOW WE' RE DO NG TO | MPLEMENT THE PLAN THAT WAS ADOPTED BY
THE BOARD. THI' S YEAR, AS YOU LL REMEMBER FROM THE BOARD
MEETI NG JUST THI S PAST MONTH, WE ARE LOOKI NG AT
POTENTI ALLY RAI SI NG C&D AS A PRI ORI TY PROGRAM THAT W\E
WOULD ADM NI STER UNDER MORE OF A MATRI X APPROACH I N THE
ORGANI ZATI ON.
THE REPORT THAT YOU ARE ABOUT TO RECEI VE
REPRESENTS WHAT WE ARE CURRENTLY DO NG, AND | JUST WANT TO
MAKE SURE THAT WE ARE NOT GETTI NG CONFUSED BETWEEN THE
BOARD | TEM TO ELEVATE I TS | MPORTANCE AND WHAT | S CURRENTLY
SO.
THI'S | S CURRENT STATE, AND W TH THAT, [|'LL
TURN I T OVER TO STEVE.
MR. AUSTRHEI M SM TH: MY NAME | S STEVE
AUSTRHEI M SM TH W TH THE SECONDARY MATERI AL TECHNOLOGY
SECTION AND |'D LIKE TO REPORT TO YOU ON THE STATUS OF THE

| MPLEMENTATI ON OF THE C&D PLAN, AND WE' VE BEEN COM NG BACK
TO YOU, THIS COWM TTEE FOR ALMOST TWD YEARS NOW G VI NG YQU
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UPDATES OF OUR PROGRESS EVERY SI X MONTHS.

THE PROGRESS |'D LIKE TO REPORT ON IS IN SI X
PARTS THI S MORNI NG DI SASTER PLANS, M LI TARY BASE
CLOSURES, MARKETI NG AND OUTREACH W TH THE FOLKS ON
PUBLI CATI ONS, MARKETI NG AND OUTREACH W TH A FOCUS ON
PUBLI CATI ONS, MARKETI NG AND OQUTREACH W TH A FOCUS ON
DI STRI BUTI ON AND PROMOTI ON, SPECI FI CATI ONS, VWHI CH W LL BE
MATERI ALS SPECI FI CATI ONS, CONTRACT SPECI FI CATI ONS, OTHER
TYPES, AND A BROADER CATEGORY OF OTHERS.

TO START WTH W TH THE DI SASTER PLAN, STAFF
W TH THE ENG NEERI NG STAFF, PARTI Cl PATED W TH THE
WORKSHOPS OF THE DI SASTER PLAN THAT WAS SCHEDULED | N APRI L
AND MAY OF THI S YEAR, AND THERE WERE FOUR OF THEM
CONDUCTED AROUND THE STATE.

THE WORKSHOTS -- WORKSHOPS PROVI DED GUI DANCE
TO LOCAL GOVERNMENT STAFF ON THE | MPLEMENTATI ON OF THE
DI SASTER PLAN.

OUR STAFF FOCUSED ON MATERI ALS MANAGEMENT
DURI NG DI SASTER ACTI VI TI ES AND POSTED THAT DI RECTI ON.

W TH RESPECT TO -- THAT WAS THE
ACCOVPL| SHVENT.

W TH RESPECT TO THE NEXT STEPS, STAFF
| NTENDS TO UPDATE THE DI SASTER PLAN EVERY TI ME THAT THE

C&D PROGRAM PRODUCES ANOTHER DOCUMENT.
W LL BE PROVI DED TO THE STAFF MANAG NG THE
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DI SASTER PLAN SO I T STAYS CURRENT.

W TH RESPECT TO M LI TARY BASE CLOSURE, WE
HAVE BEEN FOLLOW NG TWO OF THEM ONE OF THEM AT OAK KNOLL
HOSPI TAL AND ANOTHER ONE AT THE OAKLAND NAVAL SUPPLY
CENTER, VWHI CH | S CURRENTLY BEI NG TURNED OVER TO THE PORT
OF OAKLAND, AND | HAVE A COUPLE OF PHOTOGRAPHS THAT 1'D
LI KE TO SHOW YOU THAT G VE YOU AN | NDI CATION OF -- LET'S
SEE HERE.

ON MYy SCREEN, | HAVE TWO -- TWOD | MAGES HERE.

THIS | S ONE OF THE BAYS OF A THREE- ACRE
WAREHOUSE ON THE PORT OF OAKLAND SI TE, AND THERE ARE
ESTI MATES THAT THERE ARE NEARLY A HUNDRED OF THESE
WAREHOUSES THAT ARE DUE TO COVE DOWN AS THE PORT OF
OAKLAND CONVERTS THE SI TE TO CONTAI NER STORAGE AND
CONTAI NER MANAGEMENT FOR SHI PPI NG OPERATI ONS.

THI S | S APPROXI MATELY A ONE- ACRE BAY. THERE
IS QUTE A BIT OF LUMBER I N THE ROOF AND THE SUPPORTI NG
STRUCTURE, AND A GOOD PORTION OF I'T WAS ACTUALLY SOLD.

TH' S WAS DONE THROUGH A YOUTH BUI LT
ORGANI ZATION IN THE CI TY OF OAKLAND I N CONJUNCTI ON W TH
THE DECONSTRUCTI ON TEAM OF EVI TRA CAMEL AND BEYOND WASTE
I N SONOVA COUNTY. THAT'S SORT OF A BEG NNI NG PHOTOGRAPH
THERE.

THE SUPERSTRUCTURE | S ABOUT ALL THAT'S
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HAVE BEEN STACKED READY FOR SHI PPI NG. A GOOD PORTI ON OF
THOSE WERE SOLD.

UNFORTUNATELY, SOVE OF THE MATERI ALS WERE
NOT SOLD. OF PARTI CULAR | NTEREST ARE THESE HUGE TRUSSES
THAT YOU SAW I N THE AERI AL PHOTOGRAPH BEFORE. THEY WERE
CUT IN HALF. THEY WERE APPROXI MATELY 120 FOOT SPANS, AND
THEY WERE JUST TOO BULKY TO MANAGE AS ONE PI ECE, SO THEY
VWERE CUT | N HALF AND LONERED TO THE GROUND. A TREMENDQOUS
NUMBER OF WOOD THERE -- AMOUNT OF WOOD THERE.

ONE OF THE DI FFI CULTI ES WAS, THOUGH, THAT I T
WAS ALL BOLTED TOGETHER AND WAS NOT EASI LY REMOVED.

THI S | S A CENTER WALL THAT TURNED OUT TO BE
REDWOCD BEHI ND THI S CONCRETE FACADE AND I T WAS A FI RE WALL
IN THE -- RIGHT OVER IN THI S AREA, YOU CAN LOOK THROUGH
THE DOORWAY AND SEE THAT THE NEXT BAY, CENTER BAY IN THI' S
BUI LDI NG.

VHY THE FI RE WALL TURNED OUT TO BE REDWOCD,
I T"S ALL CLEAR HARDWOOD. THAT MATERI AL WAS A SURPRI SE TO
FIND AND WAS ALL SOLD, FORTUNATELY.

SORT OF GETTING TO THE END OF THAT BUI LDI NG,
THIS IS THE PILE OF THE RUBBLE. OVER HERE TO THE SI DE,
YOU CAN SEE THAT THESE TRUSSES ARE STILL THERE WAI TI NG TO
BE SOLD.

THESE BECOM NG A MOUNTAI N OF MATERI AL ON THE
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SOLD AT ALL.
A LITTLE BIT OF A CLOSE-UP. THIS IS A
HODGE- PODGE OF BROKEN MATERI ALS THAT REALLY DOESN T HAVE A
MARKET ANYWHERE, AND THI S WAS ALL LANDFI LL.
SOVE MORE OF THE MATERI ALS THAT WERE SOLD,
AND THIS I S AN EXAMPLE OF THE -- OF WHAT THE OUTSI DE OF
THI'S BUI LDI NG LOOKED LI KE WHEN | T STARTED.
THESE PANELS ON THE OUTSI DE ARE ASBESTOS AND
THERE WAS AN ASBESTOS REMEDI ATI ON HAZARD THAT HAD TO BE
TAKEN CARE OF, WHICH WLL BE THE CASE FOR THE REMAI NI NG
HUNDRED BUI LDI NGS OR SO.
AND I T'S I NTERESTI NG W TH CEMENT, EVEN, |IT
DOES WEATHER, AND | F YOU WERE WALKI NG AND TOUCHED I T, YOU
COULD SEE THE FI BERS STI CKING QUT FROM IT, SO I T REALLY IS
A HAZARD.
AND THI'S IS WHAT THE SI TE LOOKS LI KE TODAY.
I T"S NOT QUI TE A PARKING LOT, BUT IT WLL BE STORI NG
CONTAI NERS OF REDUCED ASPHALT.
THE OTHER SI TE IS THE OAK KNOLL - -
CHAI RMAN RELI'S:  WHAT'S GO NG TO BECOVE OF THAT
SITE, DO YOU KNOWP
MR. AUSTRHEI M SM TH: JUST LI KE THAT. THEY'LL BE
STORI NG CONTAI NER FREI GHT THERE.
CHAI RMAN RELI' S: SO THE UNDERLYI NG SURFACE
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MR. AUSTRHEI M SM TH: I T'S JUST DI RT, CORRECT.
YES. THERE'S ANOTHER BUI LDI NG | N THE

BACKGROUND THERE THE TRUCKS ARE LI NED UP TO. THE BLACK
ASPHALT AREA IS THE PAST -- SITE OF THE PAST BUI LDI NG SO
I TS GONE. AND DI RECTLY TO THE RI GHT OF THE PHOTOGRAPH | S
ANOTHER BUI LDI NG JUST LI KE THE ONE ON THE LEFT.

CHAI RMAN RELI'S: DO YOU KNOW WHAT PERCENT OF THE
BUI LDI NG ACTUALLY WAS RECOVERED?

MR. AUSTRHEI M SM TH: NOT AT THI'S PO NT. WE
VWERE -- TH S PI CTURE WAS TAKEN ON FRI DAY OF LAST WEEK, AND
I'T WAS A SURPRI SE TO US THAT I T WAS COVWPLETELY GONE
BECAUSE | T HAD STAYED AT THAT PO NT WHERE THERE'S A PI LE
OF RUBBLE AND THE FOUNDATI ON WAS THERE FOR QUI TE SOVE
MONTHS.

SO ON THE LAST TRI P BACK, |IT WAS GONE ON

FRI DAY, SO OUR FOLLOW UP ACTIVITY WLL BE TO FI ND OQUT WHAT
THE STATI STI CS ARE AND FI NI SH OUR CASE STUDY.

CHAI RMAN RELI'S:  WE' LL ALSO BE | NTERESTED W THI N
REASON TO FI ND OUT WHAT THE VALUE OF THAT MATERI AL IS ON
THE MARKET.

MR. AUSTRHEI M SM TH: YES. THAT'S -- THE CASE
STUDY WE DI D ON THE PRESI DI O OF SAN FRANCI SCO, THAT WAS
THE SORT OF | NFORMATI ON THAT WAS PRESENTED.

CHAl RMVAN RELI'S: SOVE OF THAT LUMBER | WOULD
SUSPECT YOU D HAVE A HARD TI ME FI NDI NG TODAY I N TERMS
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QUALI TY.
MR. AUSTRHEI M SM TH:  YES. AND SURPRI SI NGLY
ENOUGH, THOUGH, THERE WERE NOT THAT MANY CUSTOVERS THAT
WERE W LLI NG TO TAKE ALL OF THE LUMBER.
A GOOD PORTI ON WAS ACT